S $5le)l gon
a5 3 g (S eIl Al
J)l.h k;SJ_J: b)‘.)‘ DL r&.@.d L):"L QT

i : ~

[CH R IR Ol ¢l 63l Caal ' ¢

5 ke (galaml ol 5 g d sl a5 ’L// /L
» *)

Gl ol 63551 o i

Sodgs 4 b lal s g
an.d Sl é)BJ J._>-‘_9 g;iﬂ..lﬂ
S e e die Vs ay bo ol

obb&;}) .L“Lu S 4w C.,q“)_i.\ﬁ‘ur‘.\:%\ é ¢ ‘
OYAV (il Y y 6 ’u ,

Silo Ll (VAW al S b

(YgY"'QUL}S/‘} 6}}_}:_,9:‘) C,—u‘rs

LS)[-«.«:)‘N(\QVV)“LIQJJ‘:; OJ.:.E& e

_ — * & YTX 4
SLBT ials 5l eul &ole 35 ’ ’ M

ol 4 ok gole oS
S e W 3 (g3l gen [Sos
Sy s3le o Ol als (ol
Sl e bt esgdoe j3 4 S O]
e e s i Jpl Ol sl sl 55,8 Lol
YA O 5 6 S adle) il
Silslsen Sl el &l 5l
S SIS 4 B e g e 3
odleul 350 gy 4 am 5 L 2
U BV TS P3| WV POV SLIPT S
AV oLl an 5 ik o asls i G S o Sl G oMS e o bl 3 &S el 51 (S
s A sy ilpan 7 Sl el byl (S BB e e S e
Ul gl 53 34 Slly JLB1 S 0 o il 150 3 ple—s SNy sdi ralS Cel oS el se
S 13 gl oS o 4 (gl | A 5 48h el ) a5 le, L OIS e s g0 50
el s e A a4 3Ls S8 e o 331 L) OIS e oo ST sl axils of jo a0 |y (glodcSs —uds
S 3y il e (1AVT) N R0 o 5 05 5E S ple 1 1 o g o gl (ke oS
o s ppte g ol JL sl ey @L:;' W P W5 R POV ‘rl.é,.,«’;,\.}j_.i,\.&j s> alS Ll ge 5
3 93 e b Ol i alS e LRI VIYS W POV L SN ] B o WL I ST PO PP P |
e o Jpah 3 U S LD 0 Sl mn Dl 2l 53 32,5 g plg N5 2AE
2 YL s ed s Sl i xS s e 25 gt LA S 2050 el LS

L sa ) pols yisa

2l sl e
45‘)[.}& ..\A‘j Gﬁh‘ J‘:)T &Kﬂi&‘d :)| (5\)‘..\:\[.4.;& A.Aj.l‘)‘ L),um‘)ts

Q‘jﬂ.w D g u«:l_w‘f)_}w L;)Kl.w.)

-m



J".}aﬁﬁ .t_..hbdﬁ 6>-J3 aJ.s)_..:.'.LE.’rS
#bJH&-b‘JU:j)JJ”\—f-J}Jb
SLOYAMOLL L 5 W gD o
SHEyIE 4 by e Jalse S
Lol Mplew By b 5 2 olein
sh 2 ol by cad Ml s S
Sl 3l =SS Olse 4 e hob
6‘05.&} C,—;A.ﬁ‘ J‘ ‘J—P.;-‘ ‘)‘JL' )L::-l_w
k:n—nﬂ‘ Y8 WY )‘J‘)j}ﬁ L;LA C)L:JJ‘ DL
oA s elgdy S O
S L 5i i g sl slns Sl ple
Olss @ plew oo 5 & 2 oolgniy
..U(obJS oala_ul L;JAJ_J:.X:U )l_:M
J—lse g Seslhil 5 S 4 5L
ole—iny Cad OO sl S - as
bl 53 Ol Selalaa 5ig 5 5y >
So3,2 S 6, Ll Sl

YAV OLSLL )AL e

A 350 gy 4 Oy g 35
Al S e m ol Sk s
A oo 5 5 (S5l sen Sty 25
Aol o pde gl el
2 S

> 9> LSJSM 23 e Bl
Al s il per 4 Cod
A8 a0l o b 5501 05,5
O 3l a4 55 05 Olalges 45 Ghaze
3 Ml OS5 plew (ol T
o=lls SRl Gl e IS b &
@ Olede ,bas a3l goladl sy
el aS 35l 5 o 30w (3w )l 5an
O bzre) s oo S 5 sl Rl
LXK

plom (S g
53 L) GhiSele e S
Slew (aLgﬂ: (Sdaol S (18 wle
C»L@_M: PR PR ATy

da.sjl{axsd\c\.})qu,)l; ASL asds
ol i3S 5 ey il talS ol
53,8 S5 sl 5y 4e 540 b
(1840) “OLEan 5 O sdiess
g5 93 3l e Ly s 3Ll e
Slslger 5 b (5wl sen
5| SR POV S W E Y L}§:_>-l_...;
Syl Gy a5 Olan lids oS Sl
S g, 3l =3l el YL s el
S ki a4 oLt g
Soluslgen &S Jb s ol 5
g o Jlesl ke Sl xeb
olal glasll 5, 4 Akl
Sl (V407) Yy 5 gen sLaanily
39w S3lwslgen &S Ul il
3343 Sales
ST




kS S Cl b nl Sl
ol o S el gLl
ale Sk 5 DAl O,LE pae
e o 3y CakS ol 5Bl '”Jgd“
5> Sl O)LE pds 1S 4
Rl Pl Az )3 5 S 5 el 5 e
235 o ol SLpEAB

Ll oLl (Yoo £) hlagl o S
SNl O, pde b3y CodS oS
ﬂdﬁwt_;;y%s..a)bd&»@b
St I 05 s A
M| 3l s g G s Llasl s )
elew Fop 5 LA Sale—tn S
S OLE pde Hlms Ol e 4y
GO 055 il s S esla
©plem hs b s b ooleiy S
el iy SNl O, e Gl

LS (Yoo V) P01 an 5 esls
5l u—“‘b u;\_p)ugl Ol <=.\.c aS sl
Sl Sy 3 S i
SELS al 3 (sl L e oyl
crl o 3 g s e 1 S
OBl S sE SialS o S
D oo (*L@-w

a (Yoon) PO 5 Lol
SE$EAD 3 3 g TS asly ) 2
Sl OLsl s glas 5 ple
Slderss 03 S o 5 Sossd
CidS @u Al Y44A-Y e o
CohS 035 ol &5 A e 0L gl
ST 0,8 pde 5l el s s
Y
.53;6‘

i (YA 0L, 5 Lo !
CodS G ol sme el 3 g v
3R el S SN 5 5 e
Ogasl shie 4 sl el b
33 Osem S5 Sl ST Sl e b
o3l b cls Slb s, o ite
$yed b S o g il slaesls )
old i pdy IS5V els

-&gm

S OISl o Sl g,
Coils daly ooyl il 8wl
35— Sl pon 3ol g0 S 0o
Ly elel sl Mool S
R ke 55w Sl o e
25 s

Gl a5 B a5l J- 8w
0550 81 5 3 g S5l san &S
el oLl g OISl
Sl ol (K s o ialS
5 U 55b 4y il Ollas S,
ol QLIS Gl o oy 5 28 51
Sl 5l O lelgs L &
ool ae g Led oy 55 5 (6 i
200 S35l o 810550 Gl
S LS b alie jsb . as S
Ol 5 Sy SalS s el
oA e gads gl o Gl
e slai A L5 S
Las fl;,.'.l 3 (S5 o

3,y e Ol (Yo 0)' W gaud
oMbl LS s wrl) anly oS
dolre 5 i 5313 o5t 53 355 40
doles 2L i ils 355 LS Lol
jm&ﬁ)smwvwlﬁg\jﬁ
o BT 1B g
el R s A eoleiy
.)ij

LU, (Ve ) oL s 5 sl
O S 5 ol e Uy
AL o gy 52,5 5 B Ll
St bl 5 bl wse ln L
LUl S ol JS s k38 Sl
S5 O ey s, e
ol 8sam pm SIS 5 (gl
KBl B oy 3 S

Sl i e Yl 3y i
s Al el Stk
S sladie 538 oale
N sels Slidss js el d 4 S
(VA4 " 5 debs 5 (VAA0)

Coad |y S oo sl Sl 1!
SIS b s k2 ol
Coad 15 LS o sl il Halg Gl
LS oo lsle Blosl i 5 solening
o Goledy Cwed sl e O
oo s h A solgily Cawd S
el aboles 355 o adeal Slalgs Gl
ey bl oS e B iLej
3 olgly Cwd e glabad s
Ly B 4 S sb oolenin el
Coad L ol Cad | ke o
Ol 5 5 pdexl) Lo S o a5l 5
b gl L O a (i
FoS plemw b 5 b ooleiny
4 Fog) ekidy b g sl 2 al
warmjm)&gsww
o e ol al b e Sl ple
33,5 o el DUk (S L5548 2l

OYA Ol 5 stasl)

3 2 5m G5yl g0 o bLI |
pl S X505

Sty 4 25— Sl 50n
Lo e Gy JiB (e
DMy 3 ke Sl il se
A g PS03 2
CMeles (55 3 5 (S3lml 500
4 gh ge a5 0SS Ol
Sl god 355 S1 s s b
Sy p S rL@J.l sbwl a3
5 dals g SISl oS
Jyeme ysb a5, l08 o 30 oyl
S Al oo Hlghl Sl 2 5 Al o
Silslsor Wz L aes 2
) ml (SE B
o S i3l s oS LS s
oS plew B s 2 ol
'JJJ§L§°

e 45 il ol e e I
Las (:l;;.\ 3 g (S5l san Ol sde
2 e s S5l san S



)13 5y slsbas e ddaly 54w
s 5 (S Gk slasily (s
O3 @B3r 4 O lsline e dlal
AEb o3 g g e 5 S 5 gLlS

& S o

6\.&\:,.“3 )b Y8 .Y 4.‘!‘)‘ g_,JUan
Gl god o DLl Sy 3
Lol ool Cowesay @L"_,A..A;-‘,Sb
g;\.e.? DL WL.A 6‘.&‘)&.&‘) djLﬂobL“.é
sl lsel rl.g,»

ol (S s 4y g L
6LAJL:M _)‘ oala_ul L_J &L&&)}g
Cond Ol i ple v (S piE
Ll plem Shs 3 5k olein
535 S3leslsen o Bl S,
skl St plen SN s
e s 3 53, S e sle i
)}Hd)hﬂ)‘w&_‘lﬂ;bw)f‘u
)‘b\_@.f LB‘)}‘ uﬂ)‘,_:)b ‘_;Ju)_&.x};
mwﬂtpgimdwﬁ,u,@:
il bl 5 sl s
3 g s o

Ssle SLsl s slacs 53 5
o3 40 olobl ch BLyspu—
d)ﬂ;y S s g (6,13 e alaily
by LS s v ol Sl L
213 (Sl pae 5 ke
22 OYAY) o 5 Jsns
ool sl osls sleslawl Ly s
0) & by o WWAYIYAT ola J
sl Gl s ot 4 pdy o5 3
SLdl oS o dlaly ) O
e a5 50 el L) S 0
ol slaastls s sw o e 5 (05
Lol S Gl kS s
535,85 o oMbl o Las ple oeals
o e (Sl O, ple yials
Sl 35 s o s 41 S 3
CakS 3 g 4S Sl OF 2ass ol
oy oy o e b S0 Ll
S gl Gags ol g sl i
B olre 5 5l LGS CiS (S
54 S esla Wl ST LB 5 055
Sl wllblacs Loy v e
.Jgsjfs)ﬂj_gj&ﬁ sl fdas Joke
S das o OLiS gt ol glaasl
Sope 5 S 8 gLt kS o

0595 5 Ol Shalg Glosl wys— 2
YWAO 5 \WAY s sladlw (=l
S il Sl G gl Al
| s Ol S Lo 3 YV L 8
plew Fop 5 A ol Sad
o3ls TP S kS 53 R Ly
25

Gedal, (AN 0Ll 5 aila
R sk ol Cald S
oIl oS b LS slaslne cples
Ay slais b 5 osl5 s 2S5
Sl 5 s sla oate Ol
L atls pize Olge 45 s oo
R e O T

S5 N sl s bt
I e P O
sl sl b ol e Sl
T 4y Ol 4 \FAVSITAT
Oga3l 5 atate ay auys S olsal
g S5 bl SSS 51 Laans 3
R
DMy oS el Sy sy
plew Shop 5 L sole—in Sl
55 2 53l (S b CaeSle kS
e Sl 5 Ay s 5



The Role of Management”, The Accounting
Review,Vol.48,No.4,PP.653-667.
12- Bhattacharya, N;Desai,H and Kumar

Venkataraman,(2008).Earnings
Information Asymmetry :
Costs, available at ssrn.com

13- Copeland, R.  M.(1968),
Smoothing” Journal of Accounting Research,Vol.6,
No.3,PP.101-116.

14- Diamond, D., R. Verrecchia, (1991).Disclosure,
Liquidity and the Cost of Capital, Journal of Finance
46, 1325-1359.

15- Diamond, M. (1985), Optimal Releases of
Information by Firms, Journal of Finance, 40, 1071-1094.

16- Easley, D. and M. O’Hara. (2004). Information
and the cost of capital. Journal of Finance 59 (4), 1553-
1583.

17- Haw, 1., Hu, B., Hwang, L., Wu, W., 2004.
Ultimate Ownership, Income Management and Extra-
Legal Institutions. Journal of Accounting Research 42:
423-462.

18- Hepworth, S. R. (1953),”Smoothing
Periodic Income”, The Accounting Review ,Vol .28,
No.1,PP.32-39.

19- Hughes, J., J.Liu, and J. Liu. (2007). Information
asymmetry, diversification and cost of capital. The
Accounting Review 82, 705-729.

20- Lesmond, D. 2005. Liquidity of Emerging
Markets. Forthcoming Journal of Financial Economics.
77:411-452.

21- Michelson,Stuart E, James Jordan Wanger and
Charles Wootton.(1995),” A Market Based Analysis of
Income Smoothing”, Journal of Business , Finance &
Accounting ,Vol.22, No.8,PP.58-109.

22- Michelson,Stuart E, James Jordan Wanger and
Charles Wootton.(2000),”The Relationship between
the Smoothing of Reported Income and Risk-adjusted
Returns”,Journal of Economics and Finance, Vol
.24No.2,PP.108-115.

23-  Ronen, J.and S.Sadam,1981,Smoothing
Income Number: Objectives Means, and Implications
. Addison-Wesley Publishing Company.

24- Stolowy Herve and Gaetan Breton ,(2000).
”A  Framework for classification of Accounts
manipulations”

Quality and
Evidence from Trading

“Income

o
oy st YA O sl 5 del gy des] )
o3l Slla g bplems i3 5 o 2 (algdoy Cand SN
aalikead "01,g Shle Slosl o 0> S5 L a5l s plew

2ls Dol slatl Gleals 5 Llasy

ol ) I AYAG OLw, ol 5 el el =Y
Colew Lha 3 5 b alg iy Cad M 5 Sl Sledb|
YA-EA. 2o OV oslad (eanjlsn Jlo e (g3latil Al

S O AYA O, sl 5 ol L g3l =Y
dollzd Ol pl 53 3 Sk 5 plea B 5 b A o3l iy
it I Ol o823l 5Ll 5 (gl p 5o saS2ils
AYWW=NV0E L has O loesled

3 Sty Caad Y] (ITAY) el O, =
Ol woliale ol SLL S 5308 ¢l Jole ol 253
A-AL  as

o) AYA0 Oy el 5 da| 5| =0
Colew Lis b 5 2 Galgin Sad M 5 Jle Sledb|
TA-EA. e OV ojlad (oa33l5> Jlo oo g3Lassl Aol

QYA LS5 Lo sdeam 5 mlllly b 5l aadle
Obldalgws s 535 (g3l o (o DL Ol ey
g pbe g slal asldiad (lale Slsl LBL Lo plew 355D

Gt OYAY ) e o e 5 22l (B 55 Y
oz o3 et a s S S sy e 5 LIS CiS
¢ ol 5 ol (b ) s T O sl Bl
NV =\ e 00 ol

ECIPRUNTR AP "LOWAV ) s bV el Js A
oo 0S5 ¢ 4l OLL 3 a3y Sy ke s s
Dl o 8sls slasl 5 sl

Jolss s IYM QUL sl 5 pls e ¢ aila -4
oz 03 0dd Al pdy S f 3 g el Sl S
sbasl 5 glsl p e 0aSils wsldas " 0l g sl Sl
V=N o 0) ol o)led oty Il Olgionl oS50
10- Barnea, Amir ,Joshua Ronen and Smicha
sadan.(1976)”Classificatory Smoothing of Income
With Extraordinary Items”,The Accounting Review,

Vol.56,PP. 110-122.

11- Beidleman, C.R.(1973),”Income Smoothing:

1- Copland

2- Stolowy and Gaetan
3- Beidleman

4- Barnea and et al

5- Michelson

6- Heyworth

9- Lesmond
10- Haw and et al

-%ﬂ

7- Michelson and et al
8- Bid-Ask Spread

11- Diamond Lo 52
12- Diamond and Verrecchia

13- Easley and Ohara

14- Hughes and et al

15- Bhattacharya and et al





